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ca 
Manager’s Annual Report 


To the Chairman and Members, 
Committee on Public Utilities, 


City Hall, Winnipeg. 


Gentlemen :— 


In every respect 1928 was a satisfactory year for the Winnipeg 
Hydro Electric System. 


In November of that year the citizens of Winnipeg demonstrated 
in a most emphatic manner their confidence in, and approval of, this 
utility. The Slave Falls by-law, which was submitted to them in that 
month, was carried by an outstanding majority, bringing out the largest 
vote ever polled by the ratepayers of Winnipeg, and attaining the 
largest majority that any money by-law has been able to register in its 
favor. The result of this vote had a most heartening effect on all 
members of the Hydro staff, who are looking forward with keen 
enthusiasm to the actual beginning of building operations on our new 
plant at Slave Falls, the estimated cost of which is six and one-half 
million dollars for the initial, and ten million dollars for the ultimate 
development. 


RESUE ITOR VOTING ON* IMPORTANT 
Pe De Gar IPI yer AWS 


Date By-Law Amount For |Against| Population 


1906] Pointe du Bois Plant} 314 Millions| 2,377 381 101,507 
1913 | New Water Supply. |13% Millions} 2,951 90 184,730 
1928 |Slave Falls Plant. ..| 6% Millions] 13,1260 | 498 LOR 37 fA 


In a financial way, also, the year was very satisfactory, inasmuch 
as we broke all records in the matter of earnings and surplus. The 
consolidated surplus for the year approximated $290,000.00, while the 
gross earnings were nearly $3,600,000.00. There was also a most 
satisfactory increase in the merchandising turn-over, which was up 
I2%% over’ 1927. 
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Merchandising--- 


A new field in the electric appliance business is the development 
of the electric refrigerator. In keeping with our policy of furthering 
the use of all good load-building equipment, our Merchandising Depart- 
ment has set up a separate division for promoting refrigerator sales. 


Our efforts are resulting in considerable success, and this new 
appliance, which no doubt will be in general use in a few years, is a 
welcome addition to our electric utility business, owing to its very 
favorable load characteristics. 


The sale of electric ranges and water heaters continues to grow 
apace, there being in 1928, 1,970 ranges and 2,269 water heaters con- 
nected to the system, which at the end of last year was supplying no 
less than 17,502 ranges and 11,205 water heaters. 


We conducted a lamp campaign in the fall of the year, which 
resulted in a sale of 51,000 lamps, bringing the total for the year of this 
commodity up to 72,894 lamps. 


Steam Heating--- 


On the other hand, the Steam Heating Utility shows a slight 
reduction in earnings on account of the extremely mild weather in 
January and December. While there was an operating deficit of 
some $3,800.00 in this Division, this was more than compensated 
for by the off-peak energy which the steam plant used and which 
netted the Hydro Electric System a revenue of some $78,000.00. 
It is encouraging to note that for the first three months of 1929 the 
Steam Heating Utility shows a surplus of $54,000.00. 


We must have additional boiler capacity in this plant if we are to 
meet the demand of new customers for central heating service, and to 
properly safeguard our standby turbine capacity. 


Hie 


So much has been heard about our claim of unusually low rates 
prevailing in Winnipeg that it seems appropriate to submit the following 
table, the analysis of these rates showing the average revenue for all 
energy sold to be only 34cent per kilowatt hour. The classification of the 
different services with their kilowatt hour consumption and the average 
rate received for each service is shown in the following table: 


Classification Number of K.W. Hours Revenue 
of Service Services Sold Per K.W.H. 
DOMESTIC: ‘ 
|L TICE feria Kade, a Scam) tee OO ae i nar Boze 23,922,819 2.495 
Pe uinor e MCs COOKING kya sae 17,236 40,331,953 .925 


Wer Getrtleatecrs wh: 156 6) poate LO837 64,413,678 414 
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Classification Number of | K.W. Hours Revenue 
of Service Services Sold Per kaw re 
COMMERCIAL: Cents 
ECCT OM arcane ent ones hd wh « ele 24,606,275 2.004 
Sincere IC Uino wee ae, Sa ee is 12,227,042 OYE 
Mluoicipalebuildingss #44 a2. 120 o/s Li, 1.004 
[elealGiiac arin GOORIN Os, .1 8. sane. 576 1,612,450 943 
\\ Biva? TGA Se, oe: 368 179) 33,87 7 288 
Municipal Heating—Buildings. . 64 8,063,653 wets) 
mUcomileatilig Oystcii as 3 TE Sey 100) ll 
Oi pcalk@ocrvices. \yeee ae 3 8,882,660 141 
POMS hi ote Se ee ee ee ae 1,074 35,482 459 .926 
Municipal Power Buildings. ... . 49 D/O) 833 
Municipal Power—Waterworks . 2 4,068,000 RO 
74,493 329,237,405 
@ olsen! Vunicipaliticsies 2a se 9 1,092,231 1.959 
ST OVA [earner cra epee ye 74,502 330,329,696 742* 


*Average rate for all energy sold. 


Financial--- 


The Utility as a whole showed the normal steady growth which it 
has been enjoying for many years, the annual increase being approxi- 
mately 10%, both in electrical consumption and in earnings. Our 
electrical heating and cooking installations continue to show the largest 
annual increase. 

It is important to bear in mind that 1928 was the last year in 
which we were able to profit from a fully loaded plant without at the 
same time assuming the burden of fixed charges on a heavy outlay 
required to take care of our future power requirements by the building 
of Slave Falls. 1929 will see us shouldering the first instalment of 
carrying charges on this undertaking, which will be a heavy burden 
until the plant is in operation and our revenues thereby increased. 

The Surplus Revenue Account carried forward to 1929 is 
$843,702.39, which should be adequate to meet any operating deficits 
during the next three or four years. This account, of course, is quite 
exclusive of our other Reserves, which now total $6,700,000.00. 

We have benefited by another year of uninterrupted service, and 
the freedom from storms which our Province has enjoyed stands out in 
bold relief when compared with the disastrous disturbances which have 
been prevalent in other parts of the continent. 


Capital Extensions--- 


Our properties account for 1928 shows that one million dollars was 
spent on extensions to the different parts of the system. One-quarter 
of this amount is chargeable against services that are incidental to Slave 
Falls development, the new tramway of six miles—from Pointe du Bois 
to Slave Falls—accounting for some $188,000.00. The building of this 
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road and providing ready access to the new site means that the con- 
tractor for the general works will be able to make an expeditious start 
on the hydraulic works at Slave Falls. 

The money spent on extensions to our distribution system, including 
wires, poles, meters, transformers, etc., approximated $300,000.00. 
Another $100,000.00 was spent on the completion of the rock excavation 
at Eight Foot Falls“. This work can properly be regarded as part of 
the Slave Falls development. 

The inauguration of the service from the Manitoba Power Com- 
pany, for which a contract was signed two years ago, took place in 
September of last year, and accounts for capital expenditure for equip- 
ment, etc., of nearly $100,000.00. 

The rest of the capital expenditure is for miscellaneous items in 
different departments. 


Statistical--- 


During the year we installed 3,780 meters and removed 1,139, 
showing a net increase in our active meters in service of 2,641, 
bringing the grand total of active meters as at December 31st, 1928, 
to 63,263. In addition there are 11,241 flat rate services, making a 
total of 74,504. 

The kilowatt hours generated and purchased slightly exceeded 
400,000,000 for the year, being an increase of 12%. 


Street Lighting--- 


Once more a satisfactory year was experienced in the Street 
Lighting Department. It is interesting to note, in connection with this 
division, that the accrued Sinking Fund shows $310,000.00 to apply 
against gross funded debt of $768,000.00. Although there have been 
many changes and improvements made in street lighting equipment in 
the last 20 years, the above figures indicate a very healthy financial 
state, a 40% reserve being well able to take care of all depreciation and 
obsolescence. Since 1914 the number of street lamps, not including 
the small multiple lamps for bridges and special lighting, has increased 
from 1,700 to 4,369.. The system has been kept fully up to date, 
with every advantage taken of improved methods of Street Lighting 
developed in recent years. Since 1912 there has been no less than 
$450,000.00 expended on ornamental lighting, approximately all of 
which has been paid for, partly by the property owners and partly by 
thes @ity atelarce. 


May Ist, 1929 
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CONSOLIDATED REVENUE 


AND 


EXPENSE ACCOUNT 


By :— 

Light and Power Earnings (Including Non- 
@DecatINGsNCVenUc\eee. ae Meee.) nea $2,646,272. 
Sacaleul |loete rave: einige « cet eee Se oe 300,629. 
INIERCHIATICISE DALCStes meee etn Aa eh Malt we 342,230. 
[nteresteonel ny estinicnt Sucsn eeee 293,144. 
Adjustment, Profit and Loss, Steam Heating. . . 204. 
POTATINE VENUE ier aeeneee. a. erga tee $3,582,481. 


To:— 


Expenses, Operating and Management, Hydro. .$1,038,849.22 
Expenses, Operating and Management, Steam 

ECA Ge Guat ce teal ae el Ge UR es: 203,998 . 37 
Cost of} Appliances: Soldyand*Expenses.,.] .. ©; 343,692 .02 
Fixed Charges, Hydro (Including Depreciation 

S009. 31) 0.0 (2) eer etaaertegete Ate Wigs warteeht MC 1,609,388 .97 
ixcan@harocsmoleami tn eatin? ia ee hear 100,664 . 34 
Aajustincnt sh Ollteanccossa bivelrOss = ene 4599.01 

Consolidated Surplus for Year............. 281,289.07 


$3,982,481. 


00 
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CONSOLIDATED 


So balis 
GANRINDNE, Nese llsy 
Property and Plant— 
Eivdrogee: a eee $18,329,015 .81 
Steam Heating.... 1,106,234.07 
— $19,435,249. 88 
Sundny Capitale Asses a a eee 14,418.56 


Sinking Fund Invested with Trustees. 3,987,034.19 
Unamortized Discount on Stock and 


Debentiires. eee BOO Some | 

Investment of Depreciation Reserve. 2,375,000 .00 

@ashinibanke sees ee 304,776.56 
WotalGapitaliAssets =< =a ee ee eee $26,078,462 . 70 


GURRENTS Sol lis: 
Bank of Montreal Contingent Reserve $ 500,000.00 


BanleoumMontreal Revenue = arm ae 707,063 .08 
Receivables— 
Bight ancl Power. ccounts aaa 303,809.16 
Siseeian) lelesvenaye: (NGC OUI, 3 a 5 oa 48 836.01 
Appliance ACCOUNTS manera Mer S Ns ID 
W\opliaace INepallseay eee eee 6,242 .08 
SunciyednclaNliscellancousm = aan DO AWeve 2 
Inventories— 
STORES a Genleral weewra rete aae see 204,929.29 
De ECeratin@ tation. ree 66,409.41 
‘ee Lerminawanarroubstations as 20,084.39 
‘¢ — Appliances and Supplies . .. 81,759.44 
ea Gri wsilehin A os eee Bee We ee 2,963 . 40 
Accrued Interest, Bylaws 10575 and 
DV Bye teen es eee eee eae 64,375 .00 
Sibletelaye (Citeesele SSSES:. Goo a os ee 22,132.84 
Preparcl sl nSUraiic care en aernn ee aeee B/D) 20814 
‘otali@urrente\sscis aa ee ee 2,317,599.11 


il Otal ASSets Reema, ee ee ree $28,396,061 .81 
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BALANCE SHEET 


SUA ERE 


GAP TAI TABILITIES: 
Funded Debt— 


el VarO Mme. - . Hanae: $18,327,000 .00 
Steamibieating.... 1100,000700 
$19,427,000 .00 
Payables— 
@verdiai¢sbank of Miontreale). ee 327,480.78 
NCCOUNIUS as Oe ee fate Wh VAs 
Nota anitalsletabiliticsa ss ee $19,811,651 .95 


CURRENT ELABILIVIES: 


Payables— 
Overcbales panko Vontrealem aan) = 0/1546 62 
ENCGOULILS ES eee Pe a eer et ss 132,441.14 


Accrued Liabilities— 
Unmatured Interest of Funded Debt 184,633.16 
Unmatured Sinking Fund on Funded 
EDEL aos sk Mie Rs on ee ee a 48,428.50 
Appliance and Supplies (Reserve for 
InveresteandsColilectionmon 


Wetegredsaleavinients)\aec. eee 18,265.74 
Sune ry Gucrente cia oilitics sees 1836207 
iota lL@urremc biabiliticS suerte rs a cae 1,067,080. 43 
Gob ina Eso: 

SU reitom (UNC AIN CSCLVGe megan ta eae de 00/3410 
IDepreciavionss csen Vet UNds 1 eae 2,089,006.98 
Contingent and Insurance Reserve... 400,000 . 00 
NGVelUCe OULD! ise sangeet sce h ote TAVIS 220 


Tibi s Se ids OM oo a Tee DH. Owe) ote 


| Wrestle oe ee re ie os $28,396,061 .81 
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ORNAMENTAL STREET LIGHTING STANDARDS 
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POWER HOUSE INTERIOR, POINTE DU BOIS 
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